
Ballast Asset Management, the Advisor to MGMT, uses a fundamental, bottom-up processes to invest
in stocks of overlooked, growing, value creators in small and mid-cap companies. The Fund seeks to
generate positive risk adjusted returns. Our strategy goal is to identify mispriced risk, and position
client capital in opportunities offering asymmetric reward-to-risk (e.g. estimated return potential is 3x
greater than the risk of permanent loss of capital). Our research starts with calculating downside risk
relative to intrinsic value, primarily derived from cash flows rather than asset values. The businesses
must have sound operations, good prospects, solid balance sheets, strong free cash flow and strong
management with an ownership mentality that aligns with shareholders. We select quality companies
with high intrinsic returns trading at valuations reflecting unduly pessimistic market expectations and
significant upside from business developments and expectations.
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Performance

1 Month 3 Month 6 Month 1 Year
Cumulative Since 

Inception*
Annualized Since 

Inception*        

MGMT ETF | NAV -4.2% 10.4% 5.7% -14.3% 28.4% 12.8%

MGMT ETF | Market Price -3.9% 10.3% 5.4% -14.6% 28.5% 12.8%

Russell 2500 Value Index -5.9% 9.2% 4.3% -13.1% 16.8% 7.8%

The performance data quoted represents past performance. Past performance does not guarantee future results. The investment
return and principal value of an investment will fluctuate so that an investor’s shares, when sold or redeemed, may be worth more
or less than their original cost and current performance may be lower or higher than the performance quoted. Brokerage
commissions will reduce returns. Market Price returns are based upon the midpoint of the bid/ask spread at 4:00 p.m. ET and do not
represent the returns you would receive if you traded shares at other times. *Since inception performance reflects (12/2/2020 –
12/31/22) To obtain performance information current to the most recent month-end, call the fund at (866) ETF-MGMT (383-6468).

Please see disclosure item 4 on following page for further information

Holdings and sector weights are subject to change and do not constitute a recommendation or solicitation to buy or sell a
particular security.

Sector Allocation

 Portfolio Characteristics*

 Number of Holdings 51 1,815

 Wtd Avg Mkt Cap ($B) 3.3 6.1

 Median Mkt Cap ($B) 2.4 1.3

 Largest Mkt Cap ($B) 13.0 20.4

 Beta† 0.81 0.87

 Std Deviation 20% 20%

 Sharpe Ratio 0.63 0.39

 Tracking Error†† 0.1

 Information Ratio†† 1.9

 Turnover Rate 22%

 Expense Ratio1 2.08% Gross 1.10% Net   

 Benchmark   Russell 2500 Value

 Returns

 Return on Assets 7.4% 4.1%

 Return on Equity 16.0% 12.7%

 Return on Inv. Cap. 11.9% 7.1%

 Growth

 Sales Growth (TTM) 38.7% 24.3%

 Financial Leverage

 Net Debt / EBITDA 1.1 3.0

 Total Debt / Equity 0.8 1.6

 Valuation

 FCF / EV 10.8% 6.4%

 Price / Book 2.6 2.0

 Price / Cash Flow 13.7 14.4

 Price / Earnings (NTM) 9.9 13.3

 EV / EBITDA (NTM) 9.1 10.8

*Port folio and Index Characterist ics as of December 31, 2022

† Versus S&P 500

†† Annualized vs. Russell 2500 Value

1 Annual fund expenses are 2.08% Gross and 1.10% Net of fee.  The net 

expense rat io is due to contractual expense reimbursement agreement

which ends on January 31, 2023

Ten Largest Holdings*

GREEN PLAINS INC. 3.3%

CASS INFORMATION SYS 3.1%

SOLARIS OILFIELD 2.9%

TERADATA CORP 2.9%

CAPITAL BANCORP INC 2.9%

NATURAL RESOURCE PART 2.9%

NORTHERN TECHNOLOGIE 2.8%

CLIMB GLOBAL SOLUTIONS 2.8%

FEDERAL AGRIC MTG CORP 2.5%

UFP TECHNOLOGIES INC 2.5%

Top 10 28.6%

Top 20 51.6%

Top 50 97.6%

* As of December 31, 2022.  Holdings are subject to change and do not

const itute a recommendation or solicitat ion to buy or sell a part icular 

security.

 Ticker:     MGMT

 CUSIP: 90470L550
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  Index



1. The Russell 2500 Value Index measures the performance of those Russell 2500 companies with lower price-to-book ratios and lower
forecasted growth values. Returns shown include the reinvestment of dividends and are based on data obtained from FTSE Russell.

2. Portfolio Characteristics are based upon market value of positions as a percentage of account equity as of the date indicated. Market
Capitalization of holdings and Russell sector information are obtained from Bloomberg. All portfolio statistics are weighted based on
position sizes. For certain cash flow and enterprise value metrics, positions in the Financial sector are excluded as they are not as relevant
to such holdings. Portfolio P/E ratio is weighted based on position sizes and uses forward P/E as reported on Bloomberg for each position.

3. Investors cannot directly invest in an index, and unmanaged index returns do not reflect any fees, expenses or sales charges.

4. The Russell 2500 Value Index is a stock market index that tracks the highest ranking 2500 stocks in the Russell 3000 Index, which represent
83% of the total market capitalization of that index. Investors cannot directly invest in an index and unmanaged index returns do not reflect
any fees, expenses or sales charges. Past performance is no guarantee of future results.

Important Disclosures

Ballast Asset Management was founded in 2015 by Ragen Stienke. Ragen previously served as Senior Portfolio Manager for Westwood
Management’s SMidCap Equity strategy from December 2010 until August 2015, and as a Portfolio Manager from January 2006 until December
2010. Prior to Westwood, Ragen was an equity strategist with UBS. In 2017, Ballast Asset Management entered into a strategic relationship with
Inverdale Capital Management to support the growth of Ballast Asset Management. Ballast Asset Management, LP is now a subsidiary of Inverdale
Capital Management, LLC.

Past performance does not guarantee future results. The Fund’s net asset value and investment return will fluctuate based upon changes in the value
of its portfolio securities. There is no assurance that the Fund will achieve its investment objective, and an investment in the Fund is not by itself a
complete or balanced investment program. For a complete description of the Fund’s principal investment risks please refer to the prospectus.

The Fund is a new ETF and has a limited history of operations for investors to evaluate. The Portfolio Manager has prior experience managing a
mutual fund. However, the Adviser has not previously managed a mutual fund or an ETF. As a result, investors do not have a long-term track record
of managing an ETF from which to judge the Adviser and the Adviser may not achieve the intended result in managing the Fund. Market risk
includes the possibility that the Fund’s investments will decline in value because of a downturn in the stock market, reducing the value of individual
companies’ stocks regardless of the success or failure of an individual company’s operations. Securities of companies with small and medium
market capitalizations are often more volatile and less liquid than investments in larger companies.

Small and mid-cap companies may face a greater risk of business failure, which could increase the volatility of the Fund’s portfolio. The Fund is
actively-managed and is thus subject to management risk. The Adviser will apply its investment techniques and strategies in making investment
decisions for the Fund, but there is no guarantee that its techniques will produce the intended results. The Fund faces numerous market trading
risks, including the potential lack of an active market for Fund shares, losses from trading in secondary markets, and periods of high volatility and
disruption in the creation/redemption process of the Fund. The net asset value of the Fund will fluctuate based on changes in the value of the U.S.
equity securities held by the Fund.

The Fund is distributed by Northern Lights Distributors, LLC, member FINRA / SIPC. Absolute Advisers and Northern Lights Distributors, LLC are not
affiliated companies.

Investors should carefully consider the Fund’s investment objectives, risks, charges and expenses before investing. This and other information is in
the prospectus, a copy of which may be obtained by calling (866) 383-6468 or by clicking here www.mgmtetf.com. Please read the prospectus
carefully before you invest. 5064-NLD-01/11/2023

Important Risk Information 

Ballast Asset Management 2911 Turtle Creek Blvd  
Suite 840 Dallas, TX 75219

1-866-ETF-MGMT(383-6468)
WWW.MGMTETF.COM

Investment Process

Step 1:
Quantify the Downside

The first step in our 
process makes the case 
for why we shouldn’t 
invest. If we cannot 
quantify the downside, 
we don’t invest.

Step 2:
Forecast Upside Potential

We rely on our own 
fundamental research to 
develop an investment thesis.  
We seek upside optionality 
resulting from restructuring, 
new products or margin 
improvement.

Step 3:
Assess Reward-to-Risk Ratio

We attempt to tilt the 
magnitude of outcomes in 
our clients’ favor.  We seek 
a ratio of 3:1 between our 
upside target and downside 
target.

About Ballast Asset Management

http://www.etfmgmt.com/
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